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I. EU ESG Omnibus Package Moves Forward: ‘Stop-the-Clock’ Directive
Adopted, Broader Simplification in Progress

On April 17, 2025, the European Parliament formally adopted the Stop-the-Clock Directive', a key element
of the broader Omnibus Simplification Package proposed by the European Commission (the “EC") on
February 26, 20252, While the full package remains under legislative review, this first milestone delays the
implementation of select provisions under the Corporate Sustainability Reporting Directive (the "CSRD")*
and the Corporate Sustainability Due Diligence Directive (the "CSDDD")*. It marks a shift toward a more
pragmatic and business-conscious approach to the EU’s sustainability agenda.

The Omnibus Package is a response to mounting concerns about the complexity, cost, and administrative
burden of ESG compliance, particularly for companies navigating the intersection of several ambitious EU
regulatory instruments. The package targets four key frameworks:

® CSRD: Expands ESG reporting requirements for large companies in the EU, mandating disclosure
under standardised sustainability reporting standards.”

® CSDDD: Introduces mandatory due diligence obligations related to human rights and
environmental impacts across a company’s operations and value chain.®

® EU Taxonomy7: Provides a classification system for environmentally sustainable activities to
promote green investment and prevent greenwashing. 8

® CBAM (Carbon Border Adjustment Mechanism)®: Applies a carbon price to imports of certain
emissions-intensive goods, aligning EU climate ambition with global trade.

Key Changes under the Stop-the-Clock Directive

The Stop-the-Clock Directive introduces targeted delays within the CSRD and CSDDD timelines:

1 Directive (EU) 2025/794 of the European Parliament and of the Council of 14 April 2025 amending Directives (EU)
2022/2464 and (EU) 2024/1760 as regards the dates from which Member States are to apply certain corporate

sustainability reporting and due diligence requirements (Official Journal of the European Union 16.4.2025)

2 Commission proposes to cut red tape and simplify business environment - European Commission

3 Commission Delegated Reqgulation (EU) 2023/2772 of 31 July 2023 supplementing Directive 2013/34/EU of the

European Parliament and of the Council as regards sustainability reporting standards (Official Journal of the European
Union 22.12.2023))

4 Directive (EU) 2024/1760 of the European Parliament and of the Council of 13 June 2024 on corporate sustainability
due diligence and amending Directive (EU) 2019/1937 and Regulation (EU) 2023/2859 (Official Journal of the European
Union 5.7.2024))

5 For further information on the CSRD, see AMT's previous EU Legal Update (issued June 2022).

6 For further information on the CSDDD, see AMT's previous EU Legal Update (issued August 2022).

7 EU Taxonomy - European Commission

8 For further information on the EU Taxonomy, see AMT's previous EU Legal Update (issued June 2022).

9 Carbon Border Adjustment Mechanism - European Commission
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CSRD

It defers by two years the initial reporting obligations for:

® The “second wave” of companies — large companies and parent undertakings of large groups not
previously subject to the CSRD — from financial year 2025 to 2027.

® The "third wave” — including listed SMEs, small and non-complex credit institutions, and captive
(re)insurance undertakings — from financial year 2026 to 2028.

These delays are designed to avoid requiring companies to prepare detailed ESG reports that may
ultimately prove unnecessary, should the scope of the CSRD be revised under the full Omnibus Package.10
However, “first wave” companies — large public-interest entities already in scope due to prior obligations
under the NFRD — remain subject to the original timeline starting from financial year 2024, even if they
would fall outside the CSRD scope under the proposed revisions.

CSDDD

The Directive also:

® Postpones the transposition deadline for Member States by one year, to July 26, 2027.
® Delays the application of obligations for the largest in-scope companies (CSDDD first wave) to July
26, 2028, aligning with the timeline already applicable to the “second wave” of companies.

These timeline adjustments provide temporary relief but are procedural rather than substantive. Broader
structural reforms to the CSRD, CSDDD, and related regulations are included in the full Omnibus Proposal,
which is still being negotiated. The European Parliament is expected to adopt its position in Q4 2025, while
the Council aims to conclude its review within the same timeframe. If both remain on track, interinstitutional
negotiations between the EC, European Parliament, and Council could begin in early 2026, shaping the
long-term direction of EU sustainability regulation.

Il. Apple and Meta fined EUR 700 million in EU’s first DMA non-
compliance decisions

On April 23, 2025, the EC found that Apple and Meta had breached their obligations under the Digital
Markets Act (the “DMA")." Apple was found to have failed to comply with the DMA's anti-steering
obligations, while Meta breached the obligation to offer consumers the choice of a service that uses less
of their data. As a result, the EC imposed fines of EUR 500 million on Apple and EUR 200 million on Meta.
These mark the first non-compliance decisions issued since the DMA became fully applicable in March
2024.12

10 For example, i) the employee threshold for reporting has been raised to 1,000 employees; and ii) the non-EU
company financial threshold has been tripled—from EUR 150 million to EUR 450 million in annual EU turnover—
significantly reducing the number of foreign companies subject to the CSRD.

11 Commission finds Apple and Meta in breach of the Digital Markets Act.

12 For further information on the DMA, see AMT's previous EU Legal Updates (issued March 2022, August 2022,
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Apple’s anti-steering rule breach

Under the DMA, Apple must allow app developers distributing their apps on Apple’'s App Store to inform
users about alternative offers available outside the App Store free of charge.13 In addition, developers
should also be able to steer customers to those external offers and allow them to make purchases there.
The EC found that Apple failed to comply with the foregoing obligation. Apple’s restrictions prevent
developers from benefiting fully from alternative distribution channels. On the other hand, consumers may
also miss out on alternative and cheaper offers. In this regard, the EC found that Apple failed to
demonstrate that these restrictions were objectively necessary and proportionate.

Consequently, the EC has fined Apple EUR 500 million and ordered Apple to remove the technical and
commercial restrictions on steering and to cease any further non-compliant conduct in the future. Apple
stated its intention to appeal the EC's decision to the General Court of the EU™4

Meta’s breach of data use and consent rules

The DMA requires gatekeepers to obtain users’ consent before combining their personal data across
different services.'® If users choose not to consent, they must still be provided with access to an alternative
version of the service that is functionally equivalent but uses less personal data.

In November 2023, in an attempt to comply with the foregoing obligations, Meta introduced a ‘Consent
or Pay’ model for Facebook and Instagram users in the EU. This model gave users two options, either to
consent to data combination for personalised ads, or pay a monthly fee to access the platforms without
ads.

The EC found that this binary model did not comply with the DMA, as it failed to offer an equivalent service
that involves less use of personal data for users who do not consent to data combination, and it failed to
allow users to exercise their right to freely consent.

As a result, Meta has been fined EUR 200 million. In addition, following numerous discussions with the EC,
Meta introduced a new version of the subscription-free model that relies on contextual rather than
personalised advertising in November 2024. Contextual advertising displays ads based on the content a
user is currently viewing, without relying on personal data, while personalized advertising uses personal
data collected from a user's activity across different services, such as browsing history, location and app
usage. The EC is in the process of reviewing this updated version. The current finding of non-compliance
covers the period between March and November 2024, before the introduction of this revised model. Meta

is also expected to appeal the EC's decision to the General Court of the EU.
Takeaways for non-EU businesses

The EUR 700 million in fines imposed on Apple and Meta demonstrates the EC's strong commitment to
enforce the DMA. It should be noted that both fines are well below the upper threshold of 10% of the
gatekeepers’ worldwide turnover set under the under the DMA. These first non-compliance decisions show
that the DMA applies with full force to global tech firms operating in the EU. Although the DMA applies

solely to designated gatekeepers, it would be prudent for businesses not currently within its scope to

December 2023, April 2024, January 2025).

13 DMA Art. 5(4).

14 EU fines Apple €500M and Meta €200M for breaking Europe’s digital rules.
15 DMA Art. 5(2).
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closely monitor the evolving enforcement landscape.

lll. EC publishes 2024 Annual Competition Report

On April 25, 2025, the EC published the Report on Competition Policy 2024 (the “Report”). The Report
provides an annual overview on significant policy and legislative developments, together with enforcement
actions undertaken under EU competition law in the previous year.

Review of competition rules

The Report outlines significant progress in reviewing EU competition rules to promote a more competitive,
greener, and more digital EU economy, including strengthening the Single Market. In 2024, the EC pursued
an ambitious agenda to simplify, make clearer and modernise regulations, guidelines, and notices.

One of the key developments is the adoption of the revised “Market Definition Notice”'” (the “"MDN") on
February 2024, which indicates the EC's updated policy on market definition, a key consideration in the
review and investigation process under EU competition law. The MDN was revised to align with market
definitions with new market realities, case law, and practice. The MDN provides clearer, more accessible
guidance on identifying market boundaries in merger assessments and antitrust cases.

In addition, on August 2024, the EC published draft Guidelines on exclusionary abuses of dominance'®
(the "Guidelines”) for public consultation. The aim is to clarify and structure the relevant case law under
Article 102 TFEU, enhancing legal certainty and predictability, offering practical guidance for companies.
The Guidelines were subsequently endorsed by the European Competition Network (the "ECN") in a joint
statement issued in September 2024"°. 1t is worth noting here that the ECN actively contributed to the
development of the Guidelines. While the ECN’s endorsement does not confer binding legal effect to the
Guidelines, it reflects the collective support of national competition authorities across the EU with the EC's
interpretation of the concept of exclusionary abuse insert Article 102 TFEU. It can therefore be anticipated
that the Guidelines will be applied uniformly across the EU.

Enforcement in practice

According to the Report, the EC continued robust enforcement of EU competition rules across antitrust,
merger and state aid control, including the DMA and the Foreign Subsidies Regulations (the “FSR"). Last
year, the EC adopted ten decisions in the areas of antitrust and cartels. Merger activity remained high, with
398 merger decisions adopted, up from 333 in 2023. Of these, 351 under the simplified procedure and
eight were cleared with conditions.

In the digital sector, in 2024, the EC pursued its enforcement of the DMA, focusing on large digital platforms
designated as “gatekeepers” to safeguard fair competition. The EC initiated non-compliance investigations
into Alphabet, Apple, and Meta concerning practices such as app store anti-steering, self-preferencing, and

consent-based advertising (see section Il above). It also carried out market investigations that resulted in

16 To read the Report in its entirety, see here: Report on Competition Policy 2024.

17 For further information on the revised MDN, see AMT's previous EU Legal Update (issued March 2024).
18 For further information on the Guidelines, see AMT's previous EU Legal Update (issued October 2024).

19 For further information on the ECN's joint statement, see here: Joint Statement by the ECN on the EC's initiative to

adopt the Guidelines.
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six decisions not to designate certain platforms as gatekeepers. Apple iPadOS and Booking.com were newly
designated as gatekeepers, with compliance deadlines established. In addition, the General Court of the
EU upheld ByteDance's TikTok designation as a gatekeeper under the DMA by dismissing its appeal.

Notably, the EC actively enforced the FSR20
subsidies granted by non-EU countries. During 2024, the EC received 102 FSR notifications and launched

to prevent distortions in the EU Single Market caused by

investigations in sectors like airport security and wind energy, including unannounced inspections at a
Chinese company.

Next steps for non-EU businesses

As noted in the Report, the EC is not only updating key competition laws but also strengthening
enforcement efforts in line with evolving global trends. Non-EU businesses operating in or engaging with
the EU market should examine the potential impact of recent regulatory developments, particularly the
enforcement of the FSR. Staying informed of these developments will help non-EU businesses navigate
regulatory challenges and maintain their competitiveness in the EU market.

Please note that the accompanying EC's Staff Working Document?!, which includes a comprehensive
overview of policy developments and enforcement actions sector-by-sector, is also available for more
details on the main legislative and policy developments in 2024 and specific enforcement actions in
different sectors.

IV. Introduction of Recent Publications

® GCR - Market Review - Cartels 2025 — Japan

April 2025 (Authors: Shigeyoshi Ezaki, Vassili Moussis, Takeshi Ishida)

® 'Chambers Global Practice Guides' on International Trade 2025 - Trends & Developments

December 2024 (Authors: Taku Matsumoto, Suguru Yokoi, Naoko Takasaki, Jun Suzuki)

® Japan: International Trade — Legal 500

December 2024 (Authors: Taku Matsumoto, Suguru Yokoi, Naoko Takasaki, Mai Kurano)

® EU publishes its fourth Annual Foreign Direct Investments Report - Shojihomu Portal

November 2024 (Authors: Masaki Fujita, Naoko Takasaki, Koto Fujita)

® Final Modifications Announced regarding Section 301 Tariffs on Certain Chinese Products -

Shojihomu Portal

October 2024 (Authors: Masaki Fujita, Naoko Takasaki, Jo Tamura)

20 For further information on the FSR, see AMT's previous EU Legal Updates (issued March 2023, May 2024, October

2024, April 2025).

21 To read the EC's Staff Working Document in its entirety, see here: Commission Staff Working Document.
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https://www.amt-law.com/en/professionals/profile/masaki-fujita/
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https://www.amt-law.com/asset/pdf/bulletins16_pdf/EU_240531.pdf
https://www.amt-law.com/asset/pdf/bulletins16_pdf/EU_241031.pdf
https://www.amt-law.com/asset/pdf/bulletins16_pdf/EU_241031.pdf
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® 'Chambers Global Practice Guides' on Cartels 2024 - Law & Practice

July 2024 (Authors: Shigeyoshi Ezaki, Vassili Moussis, Takeshi Ishida, Yoshiharu Usuki)

® Competition Inspections in 25 Jurisdictions - Japan Chapter

March 2024 (Authors: Yusuke Nakano, Vassili Moussis, Takeshi Ishida)
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